
Banking&Finance S1/7MONDAY, JULY 13, 2020EDITOR BETTINA FAYE V. ROC

Yields, S1/ 9

YIELD
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GOVERNMENT SECURITIES YIELD CURVE       FRIDAY, JULY 10, 2020

 91-day 182-day 364-day 2-year 3-year 4-year 5-year 7-year 10-year 20-year 25-year
Current   1.70 1.74 1.88 2.02 2.14 2.25 2.36 2.58 2.76 3.59 3.71
Week ago  1.83 1.87 1.95 2.10 2.21 2.31 2.42 2.64 2.81 3.59 3.66
Month ago    2.05 2.15 2.42 2.50 2.59 2.67 2.78 3.04 3.32 4.15 4.23

Source: PDEx

Yields on gov’t securities drop on auctions

T-bill rates seen sideways 
ahead of retail bond o� er
THE STEADY DROP in yields of 
Treasury bills (T-bills) is expected to 
ease this week as market participants 
gear up for the upcoming retail Trea-
sury bond (RTBs) sale.

The Bureau of the Treasury (BTr) is 
auctioning off P20 billion in T-bills on 
Monday, broken down into P5 billion 
each for the 91- and 182-day debt papers 
and P10 billion in 364-day securities.

However, it canceled the scheduled 
auction for 35-day papers on Tuesday 
to give way for the RTB offering on 
Thursday.

Traders said rates for the T-bills on 
offer today will continue to decline 
but only marginally or around 5 to 10 
basis points (bps) lower against last 
week’s rates.

“I think yields for the T-bills will 
move sideways to downward by 5 

bps. It seems like downward mo-
mentum for the T-bills has slowed 
down since there’s also the RTB is-
suance coming up soon that traders 
are considering when it comes to 
purchasing T-bills,” the first trader 
said via Viber.

Robinsons Bank Corp. peso sover-
eign debt trader Kevin S. Palma said 
strong demand for government secu-
rities will persist this week “as dealers 
and investors alike continue to hunt 
for yields to put their excess liquidity 
to work.”

Last week, the BTr awarded P24 
billion in T-bills versus the pro-
grammed P20 billion as total bids hit 
P117 billion.

Broken down, it raised P7 billion 
each in three-month and six-month 
debt papers — more than the P5-

billion programmed for each tenor 
— and accepted P10 billion as planned 
in one-year securities.

Yields dropped across-the-board 
from the previous auction, with the 
91-, 182- and 364-day papers fetching 
average rates of 1.649%, 1.75% and 
1.855%, respectively. 

Meanwhile, the first trader said 
the coupon of the five-year retail 
Treasury bonds (RTBs) could range 
between 2.375% and 2.625%, while 
a second trader said it might settle 
within a lower range of 2.25%-2.5%. 
— B.M. Laforga

YIELDS on government securities declined following 
auctions conducted last week, with investors and trad-
ers deploying their excess liquidity to get these papers. 

Debt yields, which move opposite to prices, went 
down by six basis points (bps) on average week-on-
week, based on the PHP Bloomberg Valuation (BVAL) 
Service Reference Rates as of July 10 published on the 

Philippine Dealing System’s 
website. 

With the exception of the 
20- and 25-year debt papers, 

all tenors saw their yields go down at the secondary 
market last Friday.

At the short end, the 91-, 182-, and 364-day Trea-
sury bills (T-bills) declined by 13.2 bps, 13.8 bps, and 6.9 
bps to fetch 1.695%, 1.735%, and 1.879%, respectively. 

At the belly of the curve, the rates of the two-, 
three-, four-, fi ve-, and seven-year Treasury bonds (T-
bonds) went down 7.7 bps (2.019%), 6.2 bps (2.143%), 
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